NEW MEXICO  TAXATION
BULLETIN REVENUE

N EW M EXIC

{3

CONTRACTOR’S BOND FOR
GROSS RECEIPTS TAX

The Taxation and Revenue Department requires all out-of-state contractors engaged in the
construction business who do not have a principal place of business in New Mexico and
who enter into a construction contract to be performed in New Mexico furnish acceptable
security for the gross receipts taxes due as a result of the construction services performed
(Section 7-1-55 NMSA 1978).

The surety bond or other acceptable security must be in the sum equivalent to the gross
receipts tax due based on the amount of payment specified in the contract and is required to
be furnished to the Department at the time the contract is entered into.

If during the course of the contract, the contract amount changes by ten percent or more, the
confractor is required to increase or decrease, as appropriate, the amount of the bond or
security no later than fourteen days after the change in the contract becomes effective.

The Taxation and Revenue Department will accept only those surety bonds underwritten by a
company qualified to do business in New Mexico and all surety bonds must be made to the
Taxation & Revenue Department. Once an out-of-state contractor has obtained acceptable
security they need to request a Surety Bond Packet directly from the local permit department,
from the Taxation and Revenue Department website at www tax newinexico.gov or from
your local state tax office listed on the next page. Upon providing acceptable security to the
Department and completing all necessary paperwork in the Surety Bond Packet, the Taxation
and Revenue Department will provide the out-of-state contractor with a certificate as
evidence that this statutory requirement has been tulfilled.
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The following local state tax offices offer full service and information about New Mexico’s taxes, tax programs, forms

and specific information about your filing situation.

ALBUQUERQUE (505) 841-6200

New Mexico Taxation and Revenue Department
5301 Central, NE

P.O. Box 8485

Albuquerque, NM 87198-8485

FARMINGTON (505) 325-5049

New Mexico Taxation and Revenue Department
3501 E. Main Street, Suite N

P. 0. Box 479

Farmington, NM §7499-0479

LAS CRUCES (575) 524-6225

New Mexico Taxation and Revenue Department
2540 S. El Paseo - Building #2

P. 0. Box 607

Las Cruces, NM 88004-0607

ROSWELL (575) 624-6065

New Mexico Taxation and Revenue Department
400 Pennsylvania Avenue, Suite 200

P. O. Box 1557

Roswell, NM 88202-1557

SANTA FE (505) 827-0951

New Mexico Taxation and Revenue Department
1200 S. St. Francis Drive

P. 0. Box 5374

Santa Fe, NM 87502-5374

Main Switchboard: (505) 827-0700 (Santa Fe)

General Information. FYIs and Bulletins present general information with a minimum of technical language. All
I'YIs and Bulletins may be obtained without charge from all local tax offices, the Tax Information and Policy Office

in Santa Fe and the Department’s Internet site.

This information is as accurate as possible at time of publication. Subsequent legislation, new state regulations and
case law may affect its accuracy. For the latest information please check the Taxation and Revenue Department’s

web site at wiww L e wWInex o, 50V,

This publication provides instructions or general information to the taxpayer. It does not constitute a regulation or
ruling as defined under Section 7-1-60, New Mexico Statutes Annotated, 1978. Taxpayers and preparers are
responsible for being aware of New Mexico tax laws and rules. Consult the Department directly if you have
questions or concerns about information provided in this Bulletin.
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